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General Information 

 

Company and Contact 

Filing Fees 

Project Name: Status of Filing in Domicile: Not Filed

Project Number: Date Approved in Domicile:

Requested Filing Mode: Review & Approval Domicile Status Comments: No Inforce.

Explanation for Combination/Other: Market Type: Individual

Submission Type: New Submission Individual Market Type: Individual

Overall Rate Impact: 18% Filing Status Changed: 11/13/2012

State Status Changed: 11/13/2012

Deemer Date: Created By: Taylor Weber

Submitted By: Taylor Weber Corresponding Filing Tracking Number:

PPACA: Grandfathered Immed Mkt Reforms

PPACA Notes: null

Include Exchange Intentions: No

Filing Description:

2012 UTA Major Medical Rate Increase

Filing Contact Information
Taylor Weber, Actuarial Consultant tweber@actmanre.com

11200 Lakeline Boulevard #100

Austin, TX 78717

336-714-8876 [Phone]

Filing Company Information
United Teacher Associates
Insurance Company

11200 Lakeline Blvd., Suite 100

P.O. Box 26580

Austin, TX  78755-0580

(800) 880-8824 ext. [Phone]

CoCode: 63479

Group Code: 84

Group Name:

FEIN Number: 58-0869673

State of Domicile: Texas

Company Type: Insurance
Company

State ID Number:

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? Yes

Fee Explanation:

Per Company: No

Company Amount Date Processed Transaction #

United Teacher Associates Insurance Company $50.00 11/01/2012 64471597
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Correspondence Summary 
Dispositions
Status Created By Created On Date Submitted

Disapproved Rosalind Minor 11/13/2012 11/13/2012

Objection Letters and Response Letters
Objection Letters Response Letters

Status Created By Created On Date Submitted Responded By Created On Date Submitted

Pending

Industry

Response

Rosalind Minor 11/06/2012 11/06/2012 Taylor Weber 11/06/2012 11/06/2012

Pending

Industry

Response

Rosalind Minor 11/01/2012 11/01/2012 Taylor Weber 11/06/2012 11/06/2012

Filing Notes
Subject Note Type Created By Created On Date Submitted

Objection Letter on this date Note To Filer Rosalind Minor 11/01/2012 11/06/2012
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Disposition 

Disposition Date: 11/13/2012

Implementation Date:

Status: Disapproved

HHS Status: HHS Denied

State Review: Reviewed by Actuary

Comment:

It is the primary mission of the Arkansas Insusrance Department to protect consumers.

Given the fact that this policy has received extremely high percentage of increases since 2001 and earlier, we are DISAPPROVING your request for an 18% rate
increase.

Thank you for your understanding in this matter.

Company

Name:

Company

Rate

Change:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written

Premium

Change for

this Program:

# of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):

United Teacher

Associates Insurance

Company

Increase 18.000% 18.000% $2,199 1 $14,658 18.000% 18.000%

Percent Change Approved:

Minimum: %

Maximum: %

Weighted Average: %

Schedule Schedule Item Schedule Item Status Public Access

Supporting Document Health - Actuarial Justification Disapproved No
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Schedule Schedule Item Schedule Item Status Public Access

Supporting Document Rate Summary Worksheet Disapproved No

Supporting Document Consumer Disclosure Form Disapproved No

Supporting Document Cover Letter Disapproved Yes

Supporting Document Transmittal Document Disapproved Yes

Supporting Document Third-Party Authorization Disapproved Yes

Supporting Document Inforce Data Disapproved Yes

Supporting Document Nationwide Rate Increase History Disapproved No

Supporting Document State Rate Increase History Disapproved No

Supporting Document State and Nationwide Exhibit IV Disapproved No

Rate Rate Pages Disapproved Yes
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Objection Letter 
Objection Letter Status Pending Industry Response

Objection Letter Date 11/06/2012

Submitted Date 11/06/2012

Respond By Date

     Dear Taylor Weber,

     Introduction:
          This will acknowledge receipt of the captioned filing.

     Objection 1
          Comments:

Please refer to the Rate Review Detail data under the Rate/Rule tab.  The dollar amount of the Prior Annual Rate and Requested
Annual Rate is to be reported on a PMPM basis.  It is requested that you do a post-submission update to reflect the correct dollar
amounts.

We appreciate your cooperation in this matter.

     Conclusion:
          A.C.A. 23-79-109(1)-(5) sets forth the procedure by which filings may be deemed approved upon the expiration of certain time
periods with no affirmative action by the commissioner.  If the commissioner determines that additional information is needed to make
a decision regarding approval, such request for information will be made to the company.  The filing will not be considered complete
until said additional information is received. The time periods set forth in this statute will not begin to run until the filing is complete.

Please feel free to contact me if you have questions.

     Sincerely,

     Rosalind Minor
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Objection Letter 
Objection Letter Status Pending Industry Response

Objection Letter Date 11/01/2012

Submitted Date 11/01/2012

Respond By Date

     Dear Taylor Weber,

     Introduction:
          This will acknowledge receipt of the captioned filing.

     Objection 1
          - Health - Actuarial Justification (Supporting Document)

          Comments:

I cannot start my review of this submissioin until I have verification from HIOS that you have filed the rate through them since it is
above 10%.

The first step is to file it through HIOS and then send to our Department.

     Conclusion:
          A.C.A. 23-79-109(1)-(5) sets forth the procedure by which filings may be deemed approved upon the expiration of certain time
periods with no affirmative action by the commissioner.  If the commissioner determines that additional information is needed to make
a decision regarding approval, such request for information will be made to the company.  The filing will not be considered complete
until said additional information is received. The time periods set forth in this statute will not begin to run until the filing is complete.

Please feel free to contact me if you have questions.

     Sincerely,

     Rosalind Minor
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Response Letter 
Response Letter Status Submitted to State

Response Letter Date 11/06/2012

Submitted Date 11/06/2012

     Dear Rosalind Minor,

     Introduction:
          Thank you for your letter.

     Response 1

          Comments:
               This section has been updated.  Let me know if you have any more questions.

     Related Objection 1
          Comments:

Please refer to the Rate Review Detail data under the Rate/Rule tab.  The dollar amount of the Prior Annual Rate and Requested
Annual Rate is to be reported on a PMPM basis.  It is requested that you do a post-submission update to reflect the correct dollar
amounts.

We appreciate your cooperation in this matter.

     Changed Items:
          No Supporting Documents changed.

          No Form Schedule items changed.

          No Rate/Rule Schedule items changed.

     Conclusion:
          Thank you for your time and consideration.

     Sincerely,

     Taylor Weber
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Response Letter 
Response Letter Status Submitted to State

Response Letter Date 11/06/2012

Submitted Date 11/06/2012

     Dear Rosalind Minor,

     Introduction:
          Thank you for your letter.

     Response 1

          Comments:
               Thank you for your time on the phone discussing this matter.  Let me know if there is anything else I can provide to help with
your review.

     Related Objection 1
          Applies To:

          -  Health - Actuarial Justification (Supporting Document)

          Comments:

I cannot start my review of this submissioin until I have verification from HIOS that you have filed the rate through them since it is
above 10%.

The first step is to file it through HIOS and then send to our Department.

     Changed Items:
          No Supporting Documents changed.

          No Form Schedule items changed.

          No Rate/Rule Schedule items changed.

     Conclusion:
          Thank you for your time and consideration.

     Sincerely,

     Taylor Weber
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Note To Filer 

Created By:

Rosalind Minor on 11/01/2012 02:06 PM

Last Edited By:

Rosalind Minor

Submitted On:

11/13/2012 02:21 PM

Subject:

Objection Letter on this date

Comments:

Please ignore my objection letter.  I just noticed that the filing is for a Grandfathered plan that does not need to be submitted
through HIOS.

Thank you for your understanding.
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Post Submission Update Request Processed On 11/08/2012 

Status: Allowed

Created By: Taylor Weber

Processed By: Rosalind Minor

Comments:

Company Rate Information:

  Company Name:United Teacher Associates Insurance Company

Field Name Requested Change Prior Value

PRIOR RATE:

Min: 1,221.510 14,658.160

Max: 1,221.510 14,658.160

Wighted Avg.: 1,221.510 14,658.160

REQUESTED RATE:

Min: 1,441.390 17,296.630

Max: 1,441.390 17,296.630

Weighted Avg.: 1,441.390 17,296.630
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Rate Information 
Rate data applies to filing.

Filing Method: SERFF

Rate Change Type: Increase

Overall Percentage of Last Rate Revision: 10.000%

Effective Date of Last Rate Revision: 04/24/2010

Filing Method of Last Filing: SERFF

Company Rate Information

Company

Name:

Company

Rate

Change:

Overall %

Indicated

Change:

Overall %

Rate

Impact:

Written

Premium

Change for

this Program:

# of Policy

Holders Affected

for this Program:

Written

Premium for

this Program:

Maximum %

Change

(where req'd):

Minimum %

Change

(where req'd):

United Teacher

Associates Insurance

Company

Increase 18.000% 18.000% $2,199 1 $14,658 18.000% 18.000%

Product Type: HMO PPO EPO POS HSA HDHP FFS Other

Covered Lives: 1

Policy Holders: 1
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Rate Review Detail 

COMPANY:
Company Name: United Teacher Associates Insurance Company

HHS Issuer Id: 00000

Product Names: UTA Individual Major Medical

Trend Factors: These policy forms provide for the payment of actual medical expense
benefits that are impacted by medical inflation.  The medical trend has
been estimated to be 10.0% and is expected to be due to utilization
changes, new medical procedures, technology improvements, and
provider price increases.  An aging trend of 3.0% was used in Exhibit
IV to account for the aging of a closed block when doing the
projections in the future.  This aging trend is based on the average
increase in renewal year loss ratios over future durations and reflects
the future potential for increased utilization due to aging.  A premium
trend of 0.0045% was used in Exhibit IV to account of the annual
attained age increases in the premium rates on the attained age policy
forms.  These include policy forms 1728 and 608.

FORMS:
New Policy Forms:

Affected Forms: 75.791

Other Affected Forms:

REQUESTED RATE CHANGE INFORMATION:
Change Period: Annual

Member Months: 12

Benefit Change: Increase

Percent Change Requested: Min: 18.0 Max: 18.0 Avg: 18.0

PRIOR RATE:
Total Earned Premium: 14,948.00

Total Incurred Claims: 46.00

Annual $: Min: 1,221.51 Max: 1,221.51 Avg: 1,221.51

REQUESTED RATE:
Projected Earned Premium: 13,294.00

Projected Incurred Claims: 29.00

Annual $: Min: 1,441.39 Max: 1,441.39 Avg: 1,441.39
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Rate/Rule Schedule 

Item

No.

Schedule

Item

Status

Document Name

Affected Form Numbers

(Separated with commas) Rate Action Rate Action Information Attachments

1 Disapproved

11/13/2012

Rate Pages L160-030 Revised Previous State Filing

Number:

Percent Rate Change

Request:

18.000

Rate Pages.pdf
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Supporting Document Schedules 
Item Status: Status Date:

Satisfied - Item: Cover Letter Disapproved 11/13/2012

Comments:

Attachment(s):

Cover Letter.pdf

Item Status: Status Date:

Satisfied - Item: Transmittal Document Disapproved 11/13/2012

Comments:

Attachment(s):

Transmittal Document.pdf

Item Status: Status Date:

Satisfied - Item: Third-Party Authorization Disapproved 11/13/2012

Comments:

Attachment(s):

UTA auth letter[1].pdf

Item Status: Status Date:

Satisfied - Item: Inforce Data Disapproved 11/13/2012

Comments:

Attachment(s):

In Force Pages.pdf
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